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Graduation Rates 

              

       Percent of children who graduated from high school 

 45% 
 
 
 
 

 65% 
 
 
 
 
 
 
 No Perry Preschool  Perry Preschool 



 



      www.fightcrime.org/wa 



The Business Case for 
Investing in  

Early Childhood Development 
 

 
 
 

 



2 

 

 
 
 
 
 
 
 
 
 

Why should business 
care?   
Because the first step 
in the process of 
producing globally 
competitive adults…  

…is to produce  
school-ready  
five year olds. 



Jobs of the future, worldwide, will require more 
education 
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Source: Carnevale, Anthony P.; Smith, Nicole; and Jeff Strohl. “Recovery, Job Growth and Education Requirements Through 2020.” 
June 2013. Georgetown University. http://www9.georgetown.edu/grad/gppi/hpi/cew/pdfs/Recovery2020.FR.Web.pdf 



Creating this workforce (and customer base) 
requires investing early...  

If U.S. children graduate from high school, on average they will earn 
$500k more, live 9 years longer and be 6 times less likely to be arrested.   
In OECD countries, similar gain is $250k for men, $150k for women 
 

If children read at grade level by third grade they are 4 times more 
likely to graduate from high school. 
 

If children start school ready to learn, they are twice as likely to read 
at grade level by third grade. 
 

90% of brain growth occurs by age five.  Disadvantaged children can 
show up at kindergarten already 18 months behind and knowing half 
as many words.   The learning gap shows up as early as 9 months old. 
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The early brain:  700 neurons per second 





Special Education 

Grade Repeater 

HS Graduation 

Four Year College 

Program Group 

No-program Group 
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What’s the solution?  Results from one U.S. early 
childhood development program (6 weeks – 5 years old) 

Impact of High 
Quality Early 

Learning 
Programs 

Barnett, W. S., & Masse, L. N. (2007).  Early childhood program design and 
economic returns: Comparative benefit-cost analysis of the Abecedarian 
program and policy implications, Economics of Education Review, 26, 113-125; 
Campbell, F.A., Ramey, C.T., Pungello, E., Sparling, J., & Miller-Johnson, S. ( 
2002).  Early childhood education: Young adult outcomes from the Abecedarian 
Project. Applied Developmental Science, 6(1), 42-57 



2000 Nobel Laureate in Economics:  Rate of return 
to investments in human capital by age 
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Programs targeted at earliest years 

Preschool programs 

Primary, secondary 
schooling and college  

Job  training 

Source: James Heckman, 2000 Nobel Laureate in Economics. Schools, Skills, and Synapses, Economic Inquiry, 2008. 



World-wide evidence of the impacts of 
early learning 

 
• A study of the Effective Provision of Pre-School Education project in the United 

Kingdom found that high-quality early education attendance showed an increase 
in the reading and numeracy skills of program children. Program children were 
also less likely have have special education needs than control children.  
 

• A study on German child care found that early programs improved child 
development, and led to decreased inequality across socio-economic 
backgrounds.  
 

• Numerous studies demonstrate the impacts of early education in Brazil, 
including: increased 2nd grade literacy, improved math scores in 4th grade, and 
increased rates of educational completion through college. 
 

• A study in Zurich found that investing 18 million Swiss francs annually in 
childcare services resulted in 29 million Swiss francs worth of increased tax 
revenue and reduced public spending on social aid. 
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Business leaders are speaking to media and 
policymakers… 

Businesses Urged To Invest 
in Kids  
By Polly Summar Journal Staff Writer November 06, 2009 
If New Mexico doesn't invest in human capital — the education of 
its children — it will see two inevitable results: External capital 
won't want to invest here, and “talented young adults in New 
Mexico will want to move out.” 
Those stinging words Thursday came from Robert H. Dugger, a 
financial manager who warned that the business community needs 
to get involved with state policies toward education. 
He spoke to some 200 New Mexico business and 



What else are business leaders doing?  

 
• Hosting events with their professional associations to share the message 

about the importance of early childhood 
 

• Sharing information with employees 
 

• Contributing time, resources, volunteers to local organizations 
 

• Encouraging their local business organizations (Rotary, chambers) to develop 
formal positions on the benefits of effective early childhood programs 
 

• Communicating with their elected and appointed officials.   Go to their town 
halls, coffees, parades.   Send messages – individually and joint letters.    

 
• Talking to the media – print, radio, Web 
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ReadyNation is supporting them to speak out  
www.ReadyNation.org 
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Support to business 
coalitions 

Endorsements from 
professional 
associations  

New research  

National Business 
Leader Summit on ECD 

Public statements 

Bruce E.L.M. Strothers, Managing  on 
ounsel, The Coca-Cola Company 
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